
 
City Council 

Agenda Memo 

                                                                                                City Council 
                                                                                                                       Meeting Date: 6/24/2013 
TO:                Larry D. Gilley, City Manager 

FROM:         Mindy Patterson, Director of Finance 

SUBJECT: SECOND READING AND PUBLIC HEARING OF AN ORDINANCE APPROVING AND 
ADOPTING RATE SCHEDULE “RRM – RATE REVIEW MECHANISM” FOR ATMOS ENERGY 
CORPORATION, MID-TEX DIVISION TO BE IN FORCE IN THE CITY FOR A PERIOD OF TIME AS 
SPECIFIED IN THE RATE SCHEDULE; ADOPTING A SAVINGS CLAUSE; DETERMINING THAT THIS 
ORDINANCE WAS PASSED IN ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS OPEN 
MEETINGS ACT; DECLARING AN EFFECTIVE DATE; AND REQUIRING DELIVERY OF THIS 
ORDINANCE TO THE COMPANY AND ACSC LEGAL COUNSEL. 
__________________________________________________________________________________________ 
 
GENERAL INFORMATION 
            The City, along with 154 other cities served by Atmos Energy Corporation, Mid-Tex Division (“Atmos Mid-Tex” 
or “Company”), is a member of the Atmos Cities Steering Committee (“ACSC” or “Steering Committee”).  In 2007,  
ACSC and Atmos Mid-Tex agreed to implement an annual rate review mechanism for Atmos Mid-Tex, known as the Rate 
Review Mechanism (“RRM”), as a temporary replacement for the statutory mechanism known as GRIP (the “Gas 
Reliability Infrastructure Program”).  This first RRM tariff expired in 2011, and although ACSC and Atmos Mid-Tex met 
many times to attempt to reach an agreement on a renewed or replacement tariff, they were unable to do so.  Atmos Mid-
Tex filed a full rate case in 2012. ACSC and the Company renewed discussions to develop revisions to the RRM tariff, and 
have reached a tentative agreement on the form of the RRM tariff to be in effect for a four-year period from 2013 to 2017.  
If the RRM process is to continue to function as a substitute for the GRIP process, cities that exercise original jurisdiction 
must adopt a tariff that authorizes the process. 
            Atmos Mid-Tex has stated if it were to file for a rate adjustment in 2013 under the GRIP provisions, it would 
request approximately $5 million more in rate relief than it plans to request in a filing under this revised RRM tariff. The 
GRIP rate adjustment process allows the Company to place the entirety of any rate increase in the unavoidable monthly 
customer charge portion of its rates. Between 2007 and 2012, residential customer charges remained in the $7.00 to $7.50 
range. However, the Railroad Commission has recently raised the residential customer charge to $17.70. There will be no 
increase to the residential customer charge for the first filing under the revised RRM tariff. In subsequent years, the 
residential customer charge increase will never be greater than $.50 per month. The RRM tariff includes an adjustment 
which lowers the Company’s rate request by at least $3 million each year and caps at 55% the percentage of equity that can 
be used to calculate the Company’s capital structure. Under the RRM tariff, cities are also able to review the Company’s 
annual expenses and capital investments and make adjustments, or disallowances, for any such expenses or investments 
that are considered to be unreasonable or unnecessary. This is not allowed under the GRIP process.  The cities’ costs in 
reviewing the annual filings, such as fees associated with the hiring of expert consultants and legal counsel, will be 
reimbursed by the Company on a monthly basis, also not allowed under the GRIP process. 
            If cities do not approve the RRM tariff, the Company has stated that it will reinstitute its annual filings under the 
GRIP provisions. 
 
STAFF RECOMMENDATION 
Staff recommends the City Council approve the ordinance on second and final reading. 
 
ATTACHMENT 
Ordinance 
 
Prepared by: 
 
Name  Theresa James / Odis Dolton 

Title    Asst. City Atty. / Asst. Dir. Of Finance 

         

 
 
 
 

Item No._______ 

Disposition by City Council 
 Approved           Ord/Res#    
 Denied               ____________ 
 Other  

_____________________ 
City Secretary 
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ORDINANCE NO. ______________ 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
ABILENE, TEXAS, (“CITY”) APPROVING AND ADOPTING RATE 
SCHEDULE “RRM – RATE REVIEW MECHANISM” FOR ATMOS 
ENERGY CORPORATION, MID-TEX DIVISION TO BE IN FORCE 
IN THE CITY FOR A PERIOD OF TIME AS SPECIFIED IN THE 
RATE SCHEDULE; ADOPTING A SAVINGS CLAUSE; 
DETERMINING THAT THIS ORDINANCE WAS PASSED IN 
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS 
OPEN MEETINGS ACT; DECLARING AN EFFECTIVE DATE; AND 
REQUIRING DELIVERY OF THIS ORDINANCE TO THE 
COMPANY AND ACSC LEGAL COUNSEL. 

WHEREAS, the City of Abilene, Texas (“City”) is a gas utility customer of Atmos Energy 

Corp., Mid-Tex Division (“Atmos Mid-Tex” or “the Company”), and a regulatory authority with an 

interest in the rates and charges of Atmos Mid-Tex; and 

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a 

coalition of cities, most of whom retain original jurisdiction over the rates and services of Atmos 

Mid-Tex; and  

WHEREAS, in 2007 ACSC member cities and Atmos Mid-Tex collaboratively developed 

the Rate Review Mechanism (“RRM”) Tariff that allows for an expedited rate review process 

controlled by cities as a substitute for the legislatively-constructed Gas Reliability Infrastructure 

Program (“GRIP”); and 

WHEREAS, the GRIP mechanism does not permit the City to review rate increases, and 

constitutes piecemeal ratemaking; and 

WHEREAS, the RRM process permits City review of requested rate increases and provides 

for a holistic review of the true cost of service for Atmos Mid-Tex; and 

WHEREAS, the initial RRM tariff expired in 2011; and 

WHEREAS, ACSC’s representatives have worked with Atmos Mid-Tex to negotiate a 

renewal of the RRM process that avoids litigation and Railroad Commission filings; and  
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WHEREAS, the ACSC’s Executive Committee and ACSC’s legal counsel recommend 

ACSC members approve the negotiated new RRM tariff; and 

WHEREAS, the attached Rate Schedule “RRM – Rate Review Mechanism” (“RRM 

Tariff”) provides for a reasonable expedited rate review process that is a substitute for, and is 

superior to, the statutory GRIP process; and 

WHEREAS, the expedited rate review process as provided by the RRM Tariff avoids 

piecemeal ratemaking; and 

WHEREAS, the RRM tariff reflects the ratemaking standards and methodologies 

authorized by the Railroad Commission in the most recent Atmos Mid-Tex rate case, G.U.D. No. 

10170; and  

WHEREAS, the RRM Tariff provides for an annual reduction in Atmos Mid-Tex’s 

requested rate increase of at least $3 million; and 

WHEREAS, the RRM Tariff provides for a lower customer charge than if Atmos Mid-Tex 

pursued GRIP filings; and 

WHEREAS, the attached RRM Tariff as a whole is in the public interest;   

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 

OF ABILENE, TEXAS: 

Section 1.  That the findings set forth in this Ordinance are hereby in all things approved. 

Section 2.  That the City Council finds that the RRM Tariff, which is attached hereto and 

incorporated herein as Attachment A, is reasonable and in the public interest, and is hereby in force 

and effect in the City. 

Section 3.  That to the extent any resolution or ordinance previously adopted by the City 

Council is inconsistent with this Ordinance, it is hereby repealed. 
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Section 4.  That the meeting at which this Ordinance was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code, 

Chapter 551. 

Section 5.  That if any one or more sections or clauses of this Ordinance is judged to be 

unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining 

provisions of this Ordinance and the remaining provisions of the Ordinance shall be interpreted as if 

the offending section or clause never existed. 

Section 6.  That this Ordinance shall become effective from and after its passage. 

Section 7.  That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of 

Christopher Felan, Vice President of Rates and Regulatory Affairs for Atmos Mid-Tex Division, 

Atmos Energy Corporation, 5420 LBJ Freeway, Suite 1600, Dallas, Texas 75240, and to Geoffrey 

Gay, General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress 

Avenue, Suite 1900, Austin, Texas 78701. 

PASSED on FIRST READING this 13th day of June, 2013. 

A notice of the time and place said ordinance would be given a public hearing and 
considered for final passage was published in the Abilene Reporter-News on _June 9, 2013, a daily 
newspaper of general circulation in the City of Abilene, the same being more than ten (10) days 
prior to the time designated for said hearing.  After such opportunity for the public to be heard, said 
ordinance was passed on its second and final reading. 

 
PASSED on SECOND AND FINAL READING after PUBLIC HEARING this 24th day 

of June, 2013. 
  
     _________________________________ 
      Mayor 

ATTEST: 
 

__________________________________ 
City Secretary 

 
APPROVED AS TO FORM: 

 
___________________________________ 
City Attorney 
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ATMOS ENERGY CORPORATION  
MID-TEX DIVISION Attachment “A” 
  

RATE SCHEDULE: RRM – Rate Review Mechanism 

APPLICABLE TO: ALL AREAS IN THE MID-TEX DIVISION EXCEPT THE CITY OF DALLAS 
CUSTOMERS  

 

EFFECTIVE DATE: 
 

Bills Rendered on and after October 15, 2013 PAGE 1 OF 5 

 

I. Applicability 
 
Applicable to Residential, Commercial, Industrial, and Transportation tariff customers in the 
Mid-Tex Division of Atmos Energy Corporation (“Company”) except such customers within 
the City of Dallas. This Rate Review Mechanism (“RRM”) provides for an annual adjustment 
to the Company’s Rate Schedules R, C, I and T (“Applicable Rate Schedules”). Rate 
calculations and adjustments required by this tariff shall be determined on a System-Wide 
cost basis. 
 
II. Definitions 
 
“Test Period” is defined as the twelve months ending December 31 of each preceding 
calendar year. 
 
The “Effective Date” is the date that adjustments required by this tariff are applied to 
customer bills.  The annual Effective Date is June 1.  The 2013 filing Effective Date is 
October 15, 2013. 
 
Unless otherwise noted in this tariff, the term “Final Order” refers the final order issued by the 
Railroad Commission of Texas in GUD 10170. 
 
The term “System-Wide” means all incorporated and unincorporated areas served by the 
Company.  
 
“Review Period” is defined as the period from the Filing Date until the Effective Date.   
 
The “Filing Date” is as early as practicable but no later than March 1 of each year with the 
exception of 2013, which shall have a Filing Date of July 15, 2013. The last annual Effective 
Date is June 1, 2017. 
 
III. Calculation 
 
The RRM shall calculate an annual, System-Wide cost of service (“COS”) that will be used to 
adjust applicable rate schedules prospectively as of the Effective Date. The annual cost of 
service will be calculated according to the following formula: 
 

COS = OM + DEP + RI + TAX + CD - ADJ 
Where: 

 
OM = all reasonable and necessary operation and maintenance expenses from the Test 

Period adjusted for known and measurable items and prepared consistent with the 
rate making treatments approved in the Final Order.  Known and measurable 
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ATMOS ENERGY CORPORATION  
MID-TEX DIVISION Attachment “A” 
  

RATE SCHEDULE: RRM – Rate Review Mechanism 

APPLICABLE TO: ALL AREAS IN THE MID-TEX DIVISION EXCEPT THE CITY OF DALLAS 
CUSTOMERS  

 

EFFECTIVE DATE: 
 

Bills Rendered on and after October 15, 2013 PAGE 2 OF 5 

 
adjustments shall be limited to those changes that have occurred prior to the Filing 
Date. OM may be adjusted for atypical and non-recurring items.  Shared Services 
allocation factors shall be recalculated each year based on the latest component 
factors used during the Test Period, but the methodology used will be that 
approved in the Final Order.  

 
DEP = depreciation expense calculated at depreciation rates approved by the Final Order.   
 
RI = return on investment calculated as the Company's pretax return multiplied by rate 

base at Test Period end.  Rate base is prepared consistent with the rate making 
treatments approved in the Final Order, except that no post Test Period 
adjustments will be permitted. Pretax return is the Company's weighted average 
cost of capital before income taxes.  The Company's weighted average cost of 
capital is calculated using the methodology from the Final Order including the 
Company's actual capital structure and long term cost of debt as of the Test Period 
end (adjusted for any known and measurable changes) and the return on equity 
from the Final Order.  However, in no event will the percentage of equity exceed 
55%.  Regulatory adjustments due to prior regulatory rate base adjustment 
disallowances will be maintained.  Cash working capital will be calculated using the 
lead/lag days approved in the Final Order.  With respect to pension and other 
postemployment benefits, the Company will record a regulatory asset or liability for 
these costs until the amounts are included in the next annual rate adjustment 
implemented under this tariff. Each year, the Company’s filing under this Rider 
RRM will clearly state the level of pension and other postemployment benefits 
recovered in rates. 

 
TAX = income tax and taxes other than income tax from the Test Period adjusted for 

known and measurable changes occurring after the Test Period and before the 
Filing Date, and prepared consistent with the rate making treatments approved in 
the Final Order.   

 
CD = interest on customer deposits. 
 
ADJ = Downward adjustment to the overall, System-Wide test year cost of service in the 

amount of $3,000,000.00, adjusted by a percentage equal to the total percentage 
increase in base-rate revenue sought pursuant to this tariff. 

 
IV. Annual Rate Adjustment 
 
The Company shall provide schedules and work papers supporting the Filing’s revenue 
deficiency/sufficiency calculations using the methodology accepted in the Final Order.  The 
result shall be reflected in the proposed new rates to be established for the effective period.  
The Revenue Requirement will be apportioned to customer classes in the same manner that 
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ATMOS ENERGY CORPORATION  
MID-TEX DIVISION Attachment “A” 
  

RATE SCHEDULE: RRM – Rate Review Mechanism 

APPLICABLE TO: ALL AREAS IN THE MID-TEX DIVISION EXCEPT THE CITY OF DALLAS 
CUSTOMERS  

 

EFFECTIVE DATE: 
 

Bills Rendered on and after October 15, 2013 PAGE 3 OF 5 

 
Company’s Revenue Requirement was apportioned in the Final Order. For the Residential 
Class, 40% of the increase may be recovered in the customer charge. The increase to the 
Residential customer charge shall not exceed $0.50 per month in any given year. The 
remainder of the Residential Class increase not collected in the customer charge will be 
recovered in the usage charge. The Company will forgo any change in the Residential 
customer charge with the first proposed rate adjustment pursuant to this tariff. For all other 
classes, the change in rates will be apportioned between the customer charge and the usage 
charge, consistent with the Final Order.  Test Period billing determinants shall be adjusted 
and normalized according to the methodology utilized in the Final Order. 
 
V. Filing 
 
The Company shall file schedules annually with the regulatory authority having original 
jurisdiction over the Company's rates on or before the Filing Date that support the proposed 
rate adjustments. The schedules shall be in the same general format as the cost of service 
model and relied-upon files upon which the Final Order was based.  A proof of rates and a 
copy of current and proposed tariffs shall also be included with the filing. The filing shall be 
made in electronic form where practical.  The Company’s filing shall conform to Minimum 
Filing Requirements (to be agreed upon by the parties), which will contain a minimum amount 
of information that will assist the regulatory authority in its review and analysis of the filing.  
The Company and regulatory authority will endeavor to hold a technical conference regarding 
the filing within ten (10) calendar days after the Filing Date. 
 
The 2013 Filing Date will be July 15, 2013. 
 
A sworn statement shall be filed by an Officer of the Company affirming that the filed 
schedules are in compliance with the provisions of this Rate Review Mechanism and are true 
and correct to the best of his/her knowledge, information, and belief.  No testimony shall be 
filed, but a brief narrative explanation shall be provided of any changes to corporate structure, 
accounting methodologies, allocation of common costs, or atypical or non- recurring items 
included in the filing. 
 
VI.   Evaluation Procedures 
 
The regulatory authority having original jurisdiction over the Company's rates shall review and 
render a decision on the Company's proposed rate adjustment prior to the Effective Date. 
The Company shall provide all supplemental information requested to ensure an opportunity 
for adequate review by the relevant regulatory authority.  The Company shall not unilaterally 
impose any limits upon the provision of supplemental information and such information shall 
be provided within seven (7) working days of the original request.  The regulatory authority 
may propose any adjustments it determines to be required to bring the proposed rate 
adjustment into compliance with the provisions of this tariff.  
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ATMOS ENERGY CORPORATION  
MID-TEX DIVISION Attachment “A” 
  

RATE SCHEDULE: RRM – Rate Review Mechanism 

APPLICABLE TO: ALL AREAS IN THE MID-TEX DIVISION EXCEPT THE CITY OF DALLAS 
CUSTOMERS  

 

EFFECTIVE DATE: 
 

Bills Rendered on and after October 15, 2013 PAGE 4 OF 5 

 
The regulatory authority may disallow any net plant investment that is not shown to be 
prudently incurred. Approval by the regulatory authority of net plant investment pursuant to 
the provisions of this tariff shall constitute a finding that such net plant investment was 
prudently incurred. Such finding of prudence shall not be subject to further review in a 
subsequent RRM or Statement of Intent filing.  
 
During the Review Period, the Company and the regulatory authority will work collaboratively 
and seek agreement on the level of rate adjustments. If, at the end of the Review Period, the 
Company and the regulatory authority have not reached agreement, the regulatory authority 
shall take action to modify or deny the proposed rate adjustments. The Company shall have 
the right to appeal the regulatory authority's action to the Railroad Commission of Texas. 
Upon the filing of an appeal of the regulatory authority's order relating to an annual RRM filing 
with the Railroad Commission of Texas, the regulatory authority having original jurisdiction 
over the Company's rates shall not oppose the implementation of the Company's proposed 
rates subject to refund, nor will the regulatory authority advocate for the imposition of a third 
party surety bond by the Company. Any refund shall be limited to and determined based on 
the resolution of the disputed adjustment(s) in a final, non-appealable order issued in the 
appeal filed by the Company at the Railroad Commission of Texas. 
 
In the event that the regulatory authority and Company agree to a rate adjustment(s) that is 
different from the adjustment(s) requested in the Company’s filing, the Company shall file 
compliance tariffs consistent with the agreement.  No action on the part of the regulatory 
authority shall be required to allow the rate adjustment(s) to become effective on June 1. To 
the extent that the regulatory authority does not take action on the Company's RRM filing by 
May 31, the rates proposed in the Company's filing shall be deemed approved effective June 
1. (2013 filing RRM rate will be effective October 15, 2013 if no action is taken). 
Notwithstanding the preceding sentence, a regulatory authority may choose to take 
affirmative action to approve a rate adjustment under this tariff. In those instances where 
such approval cannot reasonably occur by May 31, the rates finally approved by the 
regulatory authority shall be deemed effective as of June 1. 
 
To defray the cost, if any, of regulatory authorities conducting a review of the Company's 
annual RRM filing, the Company shall reimburse the regulatory authorities on a monthly basis 
for their reasonable expenses incurred upon submission of invoices for such review. Any 
reimbursement contemplated hereunder shall be deemed a reasonable and necessary 
operating expense of the Company in the year in which the reimbursement is made. A 
regulatory authority seeking reimbursement under this provision shall submit its request for 
reimbursement to the Company no later than August 1 of the year in which the RRM filing is 
made and the Company shall reimburse regulatory authorities in accordance with this 
provision on or before August 30 of the year the RRM filing is made. 
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ATMOS ENERGY CORPORATION  
MID-TEX DIVISION Attachment “A” 
  

RATE SCHEDULE: RRM – Rate Review Mechanism 

APPLICABLE TO: ALL AREAS IN THE MID-TEX DIVISION EXCEPT THE CITY OF DALLAS 
CUSTOMERS  

 

EFFECTIVE DATE: 
 

Bills Rendered on and after October 15, 2013 PAGE 5 OF 5 

 
To the extent possible, the provisions of the Final Order shall be applied by the regulatory 
authority in determining whether to approve or disapprove of Company’s proposed rate 
adjustment.   
 
This Rider RRM does not limit the legal rights and duties of a regulatory authority.  Nothing 
herein shall abrogate the jurisdiction of the regulatory authority to initiate a rate proceeding at 
any time to review whether rates charged are just and reasonable.  Similarly, the Company 
retains its right to utilize the provisions of Texas Utilities Code, Chapter 104, Subchapter C to 
request a change in rates. The provisions of this Rider RRM are implemented in harmony 
with the Gas Utility Regulatory Act (Texas Utilities Code, Chapters 101-105). 
 
The annual rate adjustment process set forth in this tariff shall remain in effect during the 
pendency of any Statement of Intent rate filing.   
 
VII.  Reconsideration, Appeal and Unresolved Items 
 
Orders issued pursuant to this mechanism are ratemaking orders and shall be subject to 
appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code (Vernon 
2007). 
 
VIII. Notice 
 
Notice of each annual RRM filing shall be provided by including the notice, in conspicuous 
form, in the bill of each directly affected customer no later than forty-five (45) days after the 
Company makes its annual filing pursuant to this tariff.  The notice to customers shall include 
the following information: 
 

a) a description of the proposed revision of rates and schedules; 
 
b) the effect the proposed revision of rates is expected to have on the rates applicable to 

each customer class and on an average bill for each affected customer; 
 

c) the service area or areas in which the proposed rates would apply; 
 

d) the date the annual RRM filing was made with the regulatory authority; and 
 

e) the Company’s address, telephone number and website where information concerning 
the proposed rate adjustment be obtained. 
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City Council 
Agenda Memo 

                                                                                             City Council 
                                                                                                           Meeting Date:  June 24, 2013 
TO:                Larry D. Gilley, City Manager 

FROM:          Ronnie Kidd, Managing Director for Administration 

SUBJECT:  Final Reading of Ordinance Deleting Chapter 18, "Motor Vehicles and Traffic," Article X, 
"Stopping, Standing, Parking," Division 6, "Parking Lots," Section 18-259, “Same-Parking lot 
adjacent to city hall” of the City of Abilene Code of Ordinances. 

__________________________________________________________________________________________ 
 
GENERAL INFORMATION 
Chapter 18, Article X, Division 6, Section 18-259 of the City of Abilene Code of Ordinances delineates the use 
for enumerated parking spaces in the parking lot east of and adjacent to the city hall between North 5th Street 
and North 6th street. The delineated list is out of date and difficult to enforce and as a result has not been 
actively enforced. 
 
The City of Abilene is currently renovating the parking lots at city hall.  As part of the renovation, the 
designation of parking spaces will be revised and updated.  Since the enumeration and designation of parking 
spaces through ordinance is no longer necessary to manage parking around city hall and the designation of 
parking spaces at city hall can be accomplished much more effectively through designation by city 
administration, Section 18-259 is no longer a necessary part of the Code of Ordinances and should be deleted. 
 
 
 
 
 
 
 
 
 
 
 
 
FUNDING/FISCAL IMPACT 
There is no anticipated fiscal impact. 
 
STAFF RECOMMENDATION 
Staff recommends approval. 
 
ATTACHMENTS 
Ordinance 
Prepared by: 
 
Name: Ronnie Kidd  

Title: Managing Director for Administration  

         

 
Item 

No._______ 

Disposition by City Council 
 Approved           Ord/Res#    
 Denied               ____________ 
 Other  

_____________________ 
City Secretary 
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 ORDINANCE NO. ____________ 
 
 
AN ORDINANCE DELETING CHAPTER 18, "MOTER VEHICLES AND TRAFFIC," 
ARTICLE X, "STOPPING, STANDING, PARKING," DIVISION 6, "PARKING LOTS," 
SECTION 18-259, “SAME-PARKING LOT ADJACENT TO CITY HALL” AS SET OUT 
BELOW; AND CALLING A PUBLIC HEARING. 
 

WHEREAS, Chapter 18, Article X, Division 6, Section 18-259 delineates the use for enumerated 
parking spaces in the parking lot east of and adjacent to the city hall between North 5th Street and North 6th 
street; and 
 
 WHEREAS, the delineated list is out of date and difficult to enforce; and 
 
 WHEREAS, the enumeration and designation of parking spaces through ordinance is no longer 
necessary to manage parking around city hall; and 
 
 WHEREAS,  the designation of parking spaces at city hall can be accomplished much more 
effectively through designation by city administration. 
 
 
NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
ABILENE, TEXAS: 
 
 That Chapter 18, "Motor Vehicles and Traffic," Article X, "Stopping, Standing, Parking," 

Division 6, "Parking Lots," Section 18-259, “Same-Parking lot adjacent to city hall” of the 
Abilene City Code be deleted and such section reserved for future use.  

 
 PASSED ON FIRST READING this 13th day of June, 2013. 
 
A notice of the time and place, where and when said ordinance would be given a public hearing and 
considered for final passage was published in the Abilene Reporter-News, a daily newspaper of general 
circulation in the City of Abilene, said publication being on __day of June, 2013, the same being more than 
24 hours prior to a public hearing being held in the Council Chamber of City Hall in Abilene, Texas, at 8:30 
a.m. on the 24th day of June, 2013, to permit the public to be heard.   
 
 PASSED ON SECOND AND FINAL READING this 24th day of June 2013. 
 
ATTEST: 
 
______________________________  ______________________________ 
CITY SECRETARY    MAYOR 
 
 
      APPROVED: 
 
      _______________________________ 
      CITY ATTORNEY 
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City Council 

Agenda Memo 
 

 
          City Council 
TO:  Larry D. Gilley, City Manager    Meeting Date: June 24, 2013 
 
FROM: Jon C. James, AICP, Director of Planning & Development Services 
 
SUBJECT: First Reading and public hearing on an ordinance to annex and establish zoning on 

property located at 4009 Beltway South and being the southern portion of the Beltway 
Park Baptist Church property; and setting a public hearing for July 11, 2013. 

__________________________________________________________________________________________ 
 
GENERAL INFORMATION 
This item originated as a request from the City of Abilene to have the remaining property owned by Beltway 
Park Baptist Church, approximately 10 acres, to be annexed into the city. The church has since requested that 
the City of Abilene consider voluntary annexation on the approximately 10 acres outside the city limits. 
 
The proposed area is currently developed with a church and has access to utilities (water & sewer). The 
property has no public facilities to be maintained (streets, drainage facilities, etc.).  Police and Fire services will 
be available.  The proposed annexation would present no adverse service impacts to any of the services or 
facilities offered by the Community Services Department. 
 
Section 2.4.2.1 (c) of the Land Development Code states, “From the time an annexation takes effect until action 
is completed to zone the land, the initial uses permitted on the annexed property shall be consistent with uses 
permitted within the AO, Agricultural Open Space, District.”  Therefore, zoning of any property that is annexed 
should be AO until such time that a property owner requests some other classification through the normal 
rezoning process. 
 
Two public hearings were held in May & June in which no one spoke in support or opposition to the request. 
 
 
 
STAFF RECOMMENDATION 
Staff is recommending approval of the request. 
 
 
ATTACHMENTS 
Service Plan 
Ordinance 
Exhibit 

Prepared by: 
 
Name: Ben Bryner 
 
Title: Planning Services Manager 

 
 
 
 
Item No._________ 

Disposition by City Council 
 Approved       Ord/Res# 
 Denied            ___________ 
 Other 

__________________ 
              City Secretary 
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ORDINANCE NO. _________________ 
 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ABILENE, TEXAS, PROVIDING 
FOR THE EXTENSION OF THE BOUNDARY LIMITS OF THE CITY OF ABILENE, TEXAS, 
AND THE ANNEXATION OF CERTAIN TERRITORY LYING ADJACENT AND 
CONTIGUOUS TO THE PRESENT BOUNDARY LIMITS OF THE CITY OF ABILENE. 
 
 WHEREAS, Section 4 of the Charter of the City of Abilene, Texas, provides that the City 

shall have the power, by ordinance, to fix and change the boundaries and limits of the City and to 

provide for the extension of said boundaries and limits and the annexation of additional territory 

lying adjacent and contiguous to the City with the consent of the owner of the territory annexed;  

 WHEREAS, on April 5, 2013, a written notice was sent to the property owner of 

approximately 10 acres of property; and  

 WHEREAS, the City Council discussed said Petition for Annexation at its meeting of April 

25, 2013, and recommended that the 10 acre tract be studied and considered for annexation into the 

City of Abilene. 

 WHEREAS, the Council held public hearings on May 20, 2013 and June 13, 2013.  

 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

ABILENE, TEXAS: 

 PART 1: That the territory set out on Exhibit “A”, attached hereto and made a part of this 

ordinance for all purposes, lying adjacent to and contiguous to the present boundaries of the City of 

Abilene, Texas, is hereby added and annexed to the City of Abilene, Texas, and said territory 

described in Exhibit “A” shall be included within the boundary limits of the City of Abilene, Texas, 

and the present boundary limits of the City of Abilene, at various points contiguous to the area 

hereinafter described in Exhibit “A”, are altered and amended so as to include said area within the 

corporate limits of the City of Abilene, Texas. 

 PART 2: That upon final passage, the property annexed shall be zoned as AO, Agricultural 

Open Space. 

PART 3: That upon final passage hereof, the annexed territory shall be a part of the City of 

Abilene, Texas, and the property situated therein shall bear its pro rata portion of the taxes levied by 
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the City of Abilene, and the inhabitants thereof shall be entitled to all of the rights and privileges of 

all the citizens and shall be bound by the acts, ordinances, resolutions, and regulations of the City of 

Abilene. 

 PART 4:  That, the City of Abilene’s Service Plan for the proposed annexation area, attached 

hereto, was made available to the inhabitants of the area to be annexed, and is hereby approved as a 

part of this ordinance. 

 PASSED ON FIRST READING, this the 24th day of June, 2013. 

 A notice of the time and place, where and when said ordinance would be given a public 

hearing and considered for final passage, was published in the Abilene Reporter-News, a daily 

newspaper of general circulation in the City of Abilene, said publication being on the 11th day of 

May, 2013, the same being for public hearing to be held in the Council Chamber of the City Hall in 

Abilene, Texas, at 8:30 a.m., on the 11th day of July, 2013, to permit the public to be heard prior to 

final consideration of this ordinance.  Said ordinance to become effective as provided for ordinances 

of annexation in the Charter of the City of Abilene. 

PASSED ON SECOND AND FINAL READING, this the 11th day of July, 2013.  

ATTEST: 

 
________________________________ __________________________________________ 
CITY SECRETARY    MAYOR 
 
      APPROVED: 
 
 
      __________________________________________ 
      CITY ATTORNEY 
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ORDINANCE NO. _______________ 
 

EXHIBIT "A" 
 
 
Annex approximately 10 acres, being the south part of the Beltway Park Baptist Church 
property. 
 
 
Legal Description: 
A0418 SUR 104 WM E VAUGHN, ACRES 8.207 
BELTWAY SOUTH ADDN SEC 1, BLOCK A, LOT 1, ACRES 1.57 

 
 
 
Location: 
4009 Beltway S. (FM 707); being the south part of the Beltway Park Baptist Church 
property, and being approximately 10 acres 
 

 
-END- 
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  Page 1 of 1 

ANNEXATION SERVICE PLAN 
Approximately 10 acres located at 4009 Beltway South, being the south portion of the 

Beltway Park Baptist Church property 
 

Pursuant to the provisions of the Texas Local Government Code, Chapter 43, the following service 
plan is hereby adopted for the annexation of a 10-acre area requested by the property owner. 
 
Police Protection 
The Abilene Police Department will be able to provide police services to the planned annexation area. 
Currently, the Abilene Police Department provides all law enforcement services to the property directly 
north of the proposed annexation. Inclusion of the proposed property will not require any additional 
resources, or make any measurable impact on Abilene Police Department services in the area. 
 
Fire Protection 
The Abilene Fire Department will be able to provide emergency response services to the planned 
annexation area. Fire protection, including emergency response calls, will begin immediately upon the 
effective date of annexation, using existing personnel and equipment.  All services currently provided by 
the Abilene Fire Department would be available to this area. 
 
Streets – Operation and Maintenance 
Currently the tract of land is developed as a church.  There are no public facilities (streets, drainage 
facilities, etc) to be maintained within the parcel. 
 
Traffic Control Devices 
Since there are no streets, there is no need to install and maintain traffic control devices and street lights.   
 
Street Lights 
Currently there are no streets. Installation of street lighting consistent with the City’s policy will be 
available following annexation. 
 
Solid Waste Collection 
Collection of refuse by the City of Abilene’s Solid Waste Division will be available immediately upon 
annexation.  Businesses and institutions may make arrangements for City or private refuse collection. 
 
Parks, Recreation, and other Community Services and Facilities 
A review of the requested annexation area indicates that it will present no adverse service impacts to any 
of the services or facilities offered by the Community Services Department. 
 
Water and Wastewater Facilities 
Currently the annexation area under consideration as addressed by the Annexation Service Plan has 
water/sewer service. 
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